
Informal  Economics  across  the 

Boundaries

Introduction

Informal  economies  thrive  in  border  regions  around 

the world, generating income and providing essential 

goods and services to communities. This book explores 

the informal economies of Ciudad Juarez, Mexico, and 

El Paso, Texas, two cities that straddle the US-Mexico 

border. Through case studies and comparative analysis, 

the  book  examines  the  diverse  range  of  informal 

economic  activities,  the  social  networks  and 

community organizations that  support  them, and the 

challenges  and  opportunities  faced  by  informal 

workers.

The  book  begins  by  providing  an  overview  of  the 

informal economy in the border region, discussing its 
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historical development, its economic significance, and 

its  social  and cultural  implications.  It  then examines 

the  role  of  women  in  the  informal  economy, 

highlighting the challenges and opportunities they face 

as entrepreneurs and workers. The book also explores 

the  role  of  nonprofits  in  supporting  informal 

economies,  providing  social  services,  economic 

empowerment, and advocacy.

The  case  studies  in  the  book  provide  in-depth 

examinations of  specific  informal  economic activities 

in  Ciudad  Juarez  and  El  Paso.  These  case  studies 

highlight the diversity of informal economic activities, 

the  challenges  faced  by  informal  workers,  and  the 

resilience  and  creativity  of  these  communities.  The 

book  also  includes  a  comparative  perspective, 

examining informal economies in other border regions 

around the world and drawing lessons for policy and 

practice.
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This book is essential reading for anyone interested in 

the  informal  economy,  border  studies,  urban 

development,  or  social  justice.  It  provides  a 

comprehensive overview of the informal economy in 

the  US-Mexico  border  region,  and  it  offers  valuable 

insights into the challenges and opportunities faced by 

informal  workers.  The  book  is  also  a  call  to  action, 

urging  policymakers  and  practitioners  to  support 

informal economies and to recognize the vital role they 

play in the economic and social development of border 

regions.
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Book Description

Informal Economics across the Boundaries examines 

the informal economies of Ciudad Juarez, Mexico, and 

El Paso, Texas, two cities that straddle the US-Mexico 

border. Through case studies and comparative analysis, 

the  book  explores  the  diverse  range  of  informal 

economic  activities,  the  social  networks  and 

community organizations that  support  them, and the 

challenges  and  opportunities  faced  by  informal 

workers.

The  book  begins  by  providing  an  overview  of  the 

informal economy in the border region, discussing its 

historical development, its economic significance, and 

its  social  and cultural  implications.  It  then examines 

the  role  of  women  in  the  informal  economy, 

highlighting the challenges and opportunities they face 

as entrepreneurs and workers. The book also explores 

the  role  of  nonprofits  in  supporting  informal 
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economies,  providing  social  services,  economic 

empowerment, and advocacy.

The  case  studies  in  the  book  provide  in-depth 

examinations of  specific  informal  economic activities 

in  Ciudad  Juarez  and  El  Paso.  These  case  studies 

highlight the diversity of informal economic activities, 

the  challenges  faced  by  informal  workers,  and  the 

resilience  and  creativity  of  these  communities.  The 

book  also  includes  a  comparative  perspective, 

examining informal economies in other border regions 

around the world and drawing lessons for policy and 

practice.

Informal  Economics  across  the  Boundaries is 

essential reading for anyone interested in the informal 

economy, border studies, urban development, or social 

justice.  It  provides  a  comprehensive  overview of  the 

informal economy in the US-Mexico border region, and 

it  offers  valuable  insights  into  the  challenges  and 

opportunities faced by informal workers. The book is 
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also  a  call  to  action,  urging  policymakers  and 

practitioners  to  support  informal  economies  and  to 

recognize the vital role they play in the economic and 

social development of border regions. 
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Chapter 1: Economic Life at the Border

Informal Trade

Informal trade is a major economic activity in border 

regions  around  the  world.  In  the  US-Mexico  border 

region, informal trade takes place in a variety of forms, 

including  cross-border  shopping,  smuggling,  and  the 

sale of counterfeit goods.

Cross-border shopping is a major driver of the informal 

economy in the border region.  Residents  of  both the 

United States and Mexico cross the border to purchase 

goods that are cheaper or more readily available on the 

other  side.  For  example,  Americans  often  cross  the 

border  to  Mexico  to  buy  prescription  drugs,  while 

Mexicans often cross the border to the United States to 

buy electronics and other consumer goods.

Smuggling is another major form of informal trade in 

the  border  region.  Smugglers  transport  goods  across 

the  border  illegally,  often avoiding  paying taxes  and 
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duties. Smuggling is a major source of income for many 

people in the border region, but it also contributes to 

crime and violence.

The sale of counterfeit goods is another common form 

of  informal  trade  in  the  border  region.  Counterfeit 

goods  are  often  sold  in  street  markets  and  other 

informal settings. These goods are often of poor quality 

and may be dangerous to consumers.

Informal trade has a significant impact on the economy 

of  the  border  region.  It  provides  income  for  many 

people, and it helps to meet the needs of consumers on 

both sides of the border. However, informal trade can 

also contribute to crime and violence, and it can lead to 

lost tax revenue for governments.

Policymakers in the US-Mexico border region are faced 

with the challenge of regulating informal trade without 

stifling economic activity. One approach is to legalize 

and regulate certain forms of informal trade, such as 

cross-border  shopping.  Another  approach  is  to  crack 
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down on smuggling and the sale of counterfeit goods. 

However,  these  approaches  can  be  difficult  to 

implement and enforce.

The informal economy is a complex and multifaceted 

phenomenon. It provides income for many people, but 

it  can  also  contribute  to  crime  and  violence. 

Policymakers in the US-Mexico border region are faced 

with the challenge of regulating informal trade without 

stifling economic activity.
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Chapter 1: Economic Life at the Border

Cross-Border Labor Markets

Cross-border  labor markets  are  a  defining feature of 

the  US-Mexico  border  region.  Workers  from  Mexico 

cross the border each day to work in the United States, 

and workers from the United States cross the border to 

work in Mexico. This cross-border labor flow is driven 

by a number of factors, including economic disparities 

between the  two countries,  the  demand for  labor  in 

certain  industries,  and  the  cultural  and  social  ties 

between the two countries.

One of the most important factors driving cross-border 

labor markets  is  the economic disparity between the 

United  States  and  Mexico.  The  average  wage  in  the 

United States is  significantly higher than the average 

wage in Mexico, which creates a strong incentive for 

Mexican workers to cross the border to find work. This 
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is especially true for low-skilled workers, who may not 

be able to find work in Mexico that pays a living wage.

Another  factor  driving  cross-border  labor  markets  is 

the  demand  for  labor  in  certain  industries.  In  the 

United  States,  there  is  a  high  demand  for  labor  in 

industries  such  as  agriculture,  construction,  and 

hospitality.  These industries  often rely  on immigrant 

workers to fill low-skilled jobs that American workers 

are not willing to do.

Finally, cross-border labor markets are also driven by 

the cultural and social ties between the United States 

and Mexico. Many Mexican workers have family and 

friends  living  in  the  United  States,  which  makes  it 

easier  for  them  to  cross  the  border  to  find  work. 

Additionally,  there  is  a  long  history  of  migration 

between  the  two  countries,  which  has  created  a 

cultural  and  social  acceptance  of  cross-border  labor 

markets.
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Cross-border labor markets have a number of positive 

and negative consequences for both the United States 

and  Mexico.  On  the  positive  side,  cross-border  labor 

markets  help  to  meet  the  demand  for  labor  in  the 

United States, and they provide Mexican workers with 

an  opportunity  to  earn  higher  wages.  Additionally, 

cross-border  labor  markets  can  help  to  promote 

cultural  and  social  exchange  between  the  two 

countries.

On the negative side,  cross-border labor markets can 

lead  to  exploitation  and  abuse  of  Mexican  workers. 

Some employers may take advantage of the fact that 

Mexican  workers  are  often  undocumented  and  may 

not be aware of their rights. Additionally, cross-border 

labor  markets  can  lead  to  competition  between 

American  and  Mexican  workers  for  jobs,  which  can 

drive down wages.

Overall,  cross-border  labor  markets  are  a  complex 

issue with both positive and negative consequences. It 
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is important to understand the factors that drive cross-

border  labor  markets  and  to  develop  policies  that 

address the challenges and opportunities they present.
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Chapter 1: Economic Life at the Border

Smuggling and Counterfeit Goods

Smuggling  and counterfeiting  are  major  problems in 

the US-Mexico border region. Smugglers traffic a wide 

variety  of  goods  across  the  border,  including  drugs, 

weapons,  and  counterfeit  goods.  Counterfeiters 

produce  fake  goods  that  are  often  sold  as  genuine 

products.

Smuggling and counterfeiting have a significant impact 

on the economy of the border region. Smuggled goods 

compete  with  legitimate  businesses,  driving  down 

prices  and  profits.  Counterfeit  goods  also  harm 

legitimate  businesses,  as  they  can  damage  their 

reputation and reduce their sales.

In  addition  to  the  economic  impact,  smuggling  and 

counterfeiting also have a social impact. Smuggling can 

lead to violence and corruption, as smugglers often use 

threats and bribes to get their goods across the border. 
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Counterfeit goods can also be dangerous, as they may 

not meet safety standards.

Law enforcement agencies on both sides of the border 

are working to combat smuggling and counterfeiting. 

However, these efforts are often hampered by the lack 

of resources and the porous nature of the border.

One of  the most  effective  ways to  combat  smuggling 

and counterfeiting is to reduce the demand for these 

goods. This can be done by educating consumers about 

the  dangers  of  buying  counterfeit  goods  and  by 

cracking down on businesses that sell these goods.

Another  effective  way  to  combat  smuggling  and 

counterfeiting  is  to  increase  the  penalties  for  these 

crimes.  This  will  deter  potential  smugglers  and 

counterfeiters from engaging in these activities.

Finally,  it  is  important  to  address  the  root  causes  of 

smuggling  and  counterfeiting.  This  includes  poverty, 

lack  of  opportunity,  and  corruption.  By  addressing 
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these  root  causes,  we  can  reduce  the  incentive  for 

people to engage in these activities.
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This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.
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This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.
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