
The Financial Warfare

Introduction

The  tumultuous  presidency  of  Andrew  Jackson  was 

marked  by  a  series  of  dramatic  confrontations  and 

power struggles, none more so than the Bank War. This 

epic clash between the seventh President of the United 

States and the Second Bank of the United States raged 

for years, leaving a lasting impact on American politics, 

economics, and society.

Jackson,  a  fiery  populist  from  the  frontier  state  of 

Tennessee, viewed the Bank as a symbol of elitism and 

corruption.  He  believed  that  the  Bank's  power  to 

control  the  nation's  money  supply  gave  it  undue 

influence  over  the  lives  of  ordinary  Americans.  The 

Bank,  on the  other  hand,  was  a  powerful  institution 

with  a  strong  base  of  support  among  wealthy 

merchants,  bankers,  and  industrialists.  Its  defenders 
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argued that  it  was essential  for  maintaining a  stable 

financial system and promoting economic growth.

The conflict between Jackson and the Bank came to a 

head  in  1832,  when the  Bank's  charter  came up  for 

renewal.  Jackson vetoed the  renewal  bill,  setting  the 

stage for  a  showdown with the Bank's  supporters  in 

Congress.  The  Bank's  president,  Nicholas  Biddle, 

launched a massive campaign to pressure Jackson into 

changing  his  mind.  He  contracted  the  Bank's  loans, 

causing a financial panic. He also mobilized the Bank's 

allies  in  Congress  to  pass  a  resolution  censuring 

Jackson.

Jackson  responded  with  defiance.  He  ordered  the 

removal of federal deposits from the Bank and placed 

them in state  banks.  He also used his  veto power to 

block legislation that would have helped the Bank. The 

Bank War raged on for several more years, eventually 

leading to the Bank's demise in 1836.
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The Bank War was a watershed moment in American 

history. It marked the end of the era of central banking 

in  the  United  States  and  ushered  in  a  period  of 

decentralized banking that  would last  for decades.  It 

also left a deep scar on American politics, dividing the 

country along regional and class lines. The legacy of the 

Bank War continues to be debated today,  with some 

historians arguing that it was a necessary step in the 

development  of  American  democracy,  while  others 

believe that it  was a reckless and destructive conflict 

that  had  lasting  negative  consequences  for  the 

American economy.
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Book Description

In the annals of American history, few conflicts have 

been as dramatic and consequential as the Bank War. 

This epic struggle between President Andrew Jackson 

and  the  Second  Bank  of  the  United  States  raged  for 

years,  leaving  an  indelible  mark  on  the  nation's 

politics, economy, and society.

At the heart of the conflict was Jackson's deep-seated 

distrust of the Bank. He viewed it as a symbol of elitism 

and  corruption,  an  institution  that  wielded  undue 

influence  over  the  lives  of  ordinary  Americans.  The 

Bank,  on the  other  hand,  was  a  powerful  institution 

with  a  strong  base  of  support  among  wealthy 

merchants,  bankers,  and  industrialists.  Its  defenders 

argued that  it  was essential  for  maintaining a  stable 

financial system and promoting economic growth.

The  clash  between  Jackson  and  the  Bank  came  to  a 

head  in  1832,  when the  Bank's  charter  came up  for 
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renewal.  Jackson vetoed the  renewal  bill,  setting  the 

stage for  a  showdown with the Bank's  supporters  in 

Congress.  The  Bank's  president,  Nicholas  Biddle, 

launched a massive campaign to pressure Jackson into 

changing  his  mind.  He  contracted  the  Bank's  loans, 

causing a financial panic. He also mobilized the Bank's 

allies  in  Congress  to  pass  a  resolution  censuring 

Jackson.

Jackson  responded  with  defiance.  He  ordered  the 

removal of federal deposits from the Bank and placed 

them in state  banks.  He also used his  veto power to 

block legislation that would have helped the Bank. The 

Bank War raged on for several more years, eventually 

leading to the Bank's demise in 1836.

The Bank War was a watershed moment in American 

history. It marked the end of the era of central banking 

in  the  United  States  and  ushered  in  a  period  of 

decentralized banking that  would last  for decades.  It 

also left a deep scar on American politics, dividing the 
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country along regional and class lines. The legacy of the 

Bank War continues to be debated today,  with some 

historians arguing that it was a necessary step in the 

development  of  American  democracy,  while  others 

believe that it  was a reckless and destructive conflict 

that  had  lasting  negative  consequences  for  the 

American economy.

This book tells the story of the Bank War in vivid detail, 

drawing on a wealth of primary sources to bring this 

tumultuous period in American history to life.  It  is a 

story  of  power,  greed,  and  political  intrigue,  a  story 

that  offers  valuable  lessons  for  understanding  the 

American political  system and the challenges it  faces 

today.
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Chapter 1: Seeds of Discord

The Economic Landscape of the 1820s

The 1820s was a time of great economic change and 

upheaval in the United States. The country was rapidly 

expanding, both in terms of territory and population. 

New industries were emerging, and the transportation 

infrastructure was being improved. This led to a period 

of rapid economic growth, but it also created a number 

of problems.

One of the most pressing problems was inflation. The 

rapid expansion of the economy led to a sharp increase 

in demand for goods and services. This, in turn, led to 

rising  prices.  Inflation  was  particularly  hard  on 

farmers and other rural Americans, who often had to 

pay high prices for goods that they could not produce 

themselves.

Another problem was the lack of a central bank. The 

United States had a number of state banks, but there 
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was  no  single  institution  that  could  regulate  the 

nation's  money  supply.  This  led  to  a  great  deal  of 

instability in the financial system. Banks often issued 

too much paper money, which led to inflation. When 

banks  failed,  it  could  cause  a  financial  panic,  which 

could lead to a recession.

The economic problems of  the 1820s created a  great 

deal  of  political  unrest.  Farmers  and  other  rural 

Americans were angry about the high prices and the 

lack  of  a  stable  financial  system.  They  blamed  the 

banks  for  their  economic  problems,  and  they 

demanded that the government take action to regulate 

the banks.

The  Bank  War  was  a  direct  result  of  the  economic 

problems  of  the  1820s.  Andrew  Jackson,  who  was 

elected president in 1828, was a strong opponent of the 

Bank of the United States.  He believed that the Bank 

was  a  corrupt  institution  that  was  harmful  to  the 
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American  economy.  Jackson  vetoed  the  Bank's 

recharter in 1832, and the Bank War began.

The Bank War was a long and bitter struggle. It pitted 

Jackson and his  supporters  against  the  Bank and its 

allies in Congress. The Bank used its financial power to 

try  to  pressure  Jackson  into  changing  his  mind,  but 

Jackson  refused  to  back  down.  The  Bank  War 

eventually ended in 1836, with the Bank's demise.

The Bank War had a profound impact on the American 

economy and politics.  It  led to the creation of a new 

central  bank,  the  Federal  Reserve,  in  1913.  It  also 

helped to create the two-party system that still  exists 

today. The Bank War is a reminder of the importance 

of  a  sound  financial  system  and  the  role  that 

government plays in regulating the economy.
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Chapter 1: Seeds of Discord

The  Second  Bank  of  the  United  States:  A 

Contentious Institution

The Second Bank of  the  United  States  was  a  private 

institution chartered by Congress  in 1816.  It  was the 

second national bank to be established in the United 

States, after the First Bank of the United States, which 

had been allowed to expire in 1811. The Bank's primary 

purpose  was  to  regulate  the  nation's  currency  and 

promote economic growth. However, the Bank quickly 

became a controversial institution, due to its close ties 

to the federal government and its perceived favoritism 

towards wealthy investors.

The Bank was governed by a board of directors, who 

were appointed by the President of the United States 

with the advice and consent of the Senate. The Bank's 

president  was  Nicholas  Biddle,  a  wealthy  and 

influential Philadelphia merchant. Biddle was a strong 

10



supporter of the Bank and its policies, and he used his 

position to expand the Bank's power and influence.

The Bank's critics argued that it was a monopoly that 

gave  too  much  power  to  a  small  group  of  wealthy 

individuals.  They  also  accused  the  Bank  of 

manipulating the economy for its own benefit, and of 

discriminating  against  state  banks  and  ordinary 

Americans. The Bank's supporters, on the other hand, 

argued that  it  was essential  for  maintaining a  stable 

financial system and promoting economic growth. They 

pointed to the Bank's record of sound management and 

its role in facilitating the flow of credit throughout the 

country.

The  debate  over  the  Bank  became  increasingly 

polarized  in  the  1820s  and  1830s.  President  Andrew 

Jackson, a staunch opponent of the Bank, vetoed a bill 

to renew its  charter in 1832.  This set  the stage for a 

showdown between Jackson and the Bank's supporters 
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in Congress, which would eventually lead to the Bank's 

demise.

The Bank War, as it came to be known, was a major 

political  and  economic  conflict  that  had  a  profound 

impact on the United States. The Bank's eventual defeat 

marked the end of  the era of  central  banking in the 

United States and ushered in a period of decentralized 

banking that would last for decades.
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Chapter 1: Seeds of Discord

Andrew Jackson's Rise to Power

Andrew  Jackson  was  born  in  a  log  cabin  in  the 

backwoods of South Carolina in 1767. He grew up in 

poverty and had little formal education. Despite these 

humble beginnings, Jackson rose to become one of the 

most powerful and influential presidents in American 

history.

Jackson's rise to power was due in part to his military 

service.  He fought in the Revolutionary War and the 

War of 1812, and he gained a reputation as a fearless 

and  decisive  leader.  After  the  War  of  1812,  Jackson 

served as governor of Tennessee and then as a senator.

In 1824, Jackson ran for president. He won the popular 

vote, but he did not win a majority of electoral votes. 

The  election  was  thrown  into  the  House  of 

Representatives,  which  chose  John  Quincy  Adams  as 

president.
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Jackson was furious at what he saw as a stolen election. 

He vowed to return to Washington and defeat Adams 

in  1828.  Jackson's  supporters  called  themselves 

"Jacksonians." They were a diverse group that included 

farmers, laborers, and frontiersmen. They were united 

by  their  belief  in  Jackson's  honesty,  his  military 

prowess, and his commitment to the common man.

In 1828, Jackson ran for president again. This time, he 

won by a landslide. He took office in 1829, determined 

to make his mark on the country.

Jackson's  presidency  was  marked  by  a  number  of 

important events, including the Bank War, the Indian 

Removal  Act,  and  the  Nullification  Crisis.  He  also 

vetoed more bills than any other president in American 

history.

Jackson's presidency was controversial, but he remains 

a  popular  figure  in  American  history.  He  is 

remembered  as  a  strong  and  decisive  leader  who 

defended the rights of the common man.
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This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.

15



Table of Contents

Chapter  1:  Seeds  of  Discord *  The  Economic 

Landscape  of  the  1820s  *  The  Second  Bank  of  the 

United  States:  A  Contentious  Institution  *  Andrew 

Jackson's Rise to Power * The Bank's Political Influence 

* The Impending Clash

Chapter  2:  The Battle  Lines  are Drawn *  Jackson's 

Veto of the Bank's Recharter * Henry Clay's Response: A 

Political Maneuver * The Election of 1832: A Mandate 

for Change * Jackson's Removal of Federal Deposits * 

The Bank's Countermeasures

Chapter  3:  The  Bank  Fights  Back *  The  Bank's 

Influence on the Economy * The Bank's Political Allies 

Mobilize * The Senate's Censure of Jackson * The Bank's 

Legal Challenges * Jackson's Defiance

Chapter  4:  The  War  of  Words *  Jackson's  Public 

Attacks on the Bank * The Bank's Defense of Its Policies 

16



* The Role of the Press in the Conflict * The Public's 

Perception of the Bank * The Escalating Tensions

Chapter  5:  The  Economic  Fallout *  The  Bank's 

Contraction of Credit * The Impact on Businesses and 

Farmers * Financial Panic and Economic Distress * The 

Government's  Response  to  the  Crisis  *  The  Bank's 

Eventual Demise

Chapter 6: The Legacy of the Bank War * The Bank's 

Role in American History * The Impact of the Bank War 

on the American Economy * The Bank War's Influence 

on American Politics * The Lessons Learned from the 

Conflict * The Bank War's Place in American Memory

Chapter  7:  Jackson's  Economic  Policies *  Jackson's 

View  on  the  Role  of  Government  in  the  Economy  * 

Jackson's Fiscal Policies * Jackson's Monetary Policies * 

Jackson's  Tariff  Policies  *  The  Impact  of  Jackson's 

Economic Policies

17



Chapter 8: The Bank's Economic Policies * The Bank's 

Role in the American Economy * The Bank's Lending 

Practices * The Bank's Monetary Policies * The Bank's 

Impact  on  Inflation  and  Deflation  *  The  Bank's 

Influence on Economic Growth

Chapter  9:  The  Political  Implications  of  the  Bank 

War * The Bank's Influence on American Politics * The 

Bank's Role in the Whig Party * The Bank's Impact on 

the Democratic Party * The Bank War and the Rise of 

the  Two-Party  System  *  The  Bank  War  and  the 

Expansion of Democracy

Chapter 10: The Bank War in American Memory * 

The Bank War in American History Textbooks *  The 

Bank War in American Literature * The Bank War in 

American  Film  and  Television  *  The  Bank  War  in 

American Art and Music * The Bank War's Legacy in 

American Culture 

18



This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.
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