
Inside United States Taxation

Introduction

The United States tax system is  a  complex and ever-

changing  landscape,  with  new  laws  and  regulations 

constantly being introduced. This can make it difficult 

for  taxpayers  to  understand  their  obligations  and 

ensure that they are complying with the law.

Inside United States Taxation is a comprehensive guide 

to  the  U.S.  tax  system,  designed  to  help  taxpayers 

navigate the complexities of the tax code. Written by a 

team  of  experienced  tax  professionals,  this  book 

provides clear and concise explanations of the various 

types  of  taxes,  deductions,  and  credits  available  to 

taxpayers.

Whether you are an individual, a business owner, or an 

estate  planner,  Inside United States  Taxation has the 
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information  you  need  to  understand  your  tax 

obligations and minimize your tax liability. This book 

covers a wide range of topics, including:

 The structure of the U.S. tax system

 Individual income taxation

 Business taxation

 Corporate taxation

 Partnership taxation

 Estate and gift taxation

 Property taxation

 Sales and use taxation

 International taxation

 Tax audits and appeals

Inside United States Taxation is an essential resource 

for  anyone  who  wants  to  understand  the  U.S.  tax 

system and ensure that  they are complying with the 

law.  This  book  is  also  a  valuable  tool  for  tax 

professionals who need to stay up-to-date on the latest 

tax laws and regulations.
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With its clear and concise explanations, Inside United 

States  Taxation  is  the  perfect  guide  for  anyone  who 

wants to understand the U.S. tax system. This book is a 

must-have  for  taxpayers,  business  owners,  estate 

planners, and tax professionals alike.
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Book Description

Inside  United  States  Taxation  is  the  comprehensive 

guide to understanding the complex and ever-changing 

U.S. tax system. Written by a team of experienced tax 

professionals,  this  book  provides  clear  and  concise 

explanations of the various types of taxes, deductions, 

and credits available to taxpayers.

Whether you are an individual, a business owner, or an 

estate  planner,  Inside United States  Taxation has the 

information  you  need  to  understand  your  tax 

obligations and minimize your tax liability. This book 

covers a wide range of topics, including:

 The structure of the U.S. tax system

 Individual income taxation

 Business taxation

 Corporate taxation

 Partnership taxation

 Estate and gift taxation
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 Property taxation

 Sales and use taxation

 International taxation

 Tax audits and appeals

Inside United States Taxation is an essential resource 

for  anyone  who  wants  to  understand  the  U.S.  tax 

system and ensure that  they are complying with the 

law.  This  book  is  also  a  valuable  tool  for  tax 

professionals who need to stay up-to-date on the latest 

tax laws and regulations.

With its clear and concise explanations, Inside United 

States  Taxation  is  the  perfect  guide  for  anyone  who 

wants to understand the U.S. tax system. This book is a 

must-have  for  taxpayers,  business  owners,  estate 

planners, and tax professionals alike.

Inside United States Taxation is the definitive guide to 

the U.S. tax system. This book provides everything you 

need to know about taxes, from the basics of filing a tax 

return to  the  more  complex  aspects  of  business  and 
5



estate taxation. With Inside United States Taxation, you 

will  have the knowledge and confidence you need to 

navigate  the  U.S.  tax  system  and  minimize  your  tax 

liability.
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Chapter  1:  The  Foundation  of  United 

States Taxation

The History of United States Taxation

The  history  of  United  States  taxation  is  a  long  and 

complex  one,  dating  back  to  the  early  days  of  the 

Republic. The first taxes were levied by the Continental 

Congress  in  1781  to  help  finance  the  American 

Revolutionary  War.  These  taxes  were  largely 

unsuccessful,  however, and the new government was 

forced  to  rely  on  loans  and  foreign  aid  to  cover  its 

expenses.

After  the  war,  the  Articles  of  Confederation,  which 

served as the first constitution of the United States, did 

not  grant  the  federal  government  the  power  to  levy 

taxes. This led to a period of financial instability and 

economic chaos. In 1787, the Constitutional Convention 

was  held  in  Philadelphia  to  address  this  and  other 

problems facing the young nation.
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One  of  the  most  important  decisions  made  by  the 

Constitutional  Convention  was  to  grant  the  federal 

government the power to levy taxes. This power was 

included  in  Article  I,  Section  8  of  the  Constitution, 

which states that Congress shall have the power "To lay 

and collect Taxes, Duties, Imposts and Excises, to pay 

the  Debts  and provide  for  the  common Defence  and 

general Welfare of the United States."

The first taxes levied under the new Constitution were 

a tariff on imported goods and an excise tax on distilled 

spirits.  These  taxes  were  met  with  widespread 

opposition,  and  in  1794,  a  rebellion  known  as  the 

Whiskey Rebellion broke out in western Pennsylvania. 

The  rebellion  was  eventually  crushed,  but  it 

demonstrated  the  need  for  a  more  equitable  and 

efficient tax system.

In  the  years  that  followed,  the  U.S.  tax  system 

underwent a number of changes. The income tax was 

introduced in 1861 to help finance the Civil War. The 
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income tax was initially a temporary measure, but it 

was made permanent in 1913 with the passage of the 

Sixteenth Amendment to the Constitution.

The income tax has been the cornerstone of the U.S. tax 

system ever since. It is a progressive tax, meaning that 

the higher your income, the higher the percentage of 

your income that you pay in taxes. This helps to ensure 

that  the  tax  burden  is  shared  fairly  among  all 

taxpayers.

The  U.S.  tax  system is  a  complex  and  ever-changing 

one, but it is essential for funding the government and 

providing essential services to the American people.
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Chapter  1:  The  Foundation  of  United 

States Taxation

The  Structure  of  the  United  States  Tax 

System

The United States tax system is  a  complex and ever-

changing  landscape,  with  new  laws  and  regulations 

constantly being introduced. This can make it difficult 

for  taxpayers  to  understand  their  obligations  and 

ensure that they are complying with the law.

The  structure  of  the  U.S.  tax  system  is  based  on  a 

system of self-assessment, which means that taxpayers 

are responsible for calculating their own tax liability 

and  filing  a  tax  return  with  the  Internal  Revenue 

Service (IRS). The IRS is the federal agency responsible 

for administering and enforcing the U.S. tax code.

There are two main types of taxes in the United States: 

direct taxes and indirect taxes. Direct taxes are taxes 
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that  are  paid  directly  to  the  government,  such  as 

income tax and property tax. Indirect taxes are taxes 

that  are  paid  indirectly  to  the  government,  such  as 

sales tax and excise tax.

The U.S.  tax system is  also a  progressive tax system, 

which  means  that  higher-income  taxpayers  pay  a 

higher percentage of their income in taxes than lower-

income taxpayers. This is achieved through a system of 

graduated  tax  rates,  which  means  that  the  tax  rate 

increases as the taxable income increases.

The structure of the U.S. tax system is designed to raise 

revenue  for  the  government  to  fund  its  various 

programs and services. The tax system is also designed 

to  promote  economic  growth  and  encourage 

investment.

The  U.S.  tax  system is  a  complex  and  ever-changing 

landscape, but it is also a fair and equitable system that 

is  designed to raise revenue for the government and 

promote economic growth.

11



Chapter  1:  The  Foundation  of  United 

States Taxation

The Role of the Internal Revenue Service (IRS

The  Internal  Revenue  Service  (IRS)  is  the  federal 

agency  responsible  for  administering  the  U.S.  tax 

system.  The  IRS  is  responsible  for  collecting  taxes, 

enforcing tax laws, and providing taxpayer assistance.

The IRS has a wide range of responsibilities, including:

 Collecting  taxes: The  IRS  collects  taxes  from 

individuals,  businesses,  and other entities.  This 

includes income taxes, payroll taxes, and excise 

taxes.

 Enforcing tax laws: The IRS enforces tax laws 

by  conducting  audits,  investigating  tax  fraud, 

and  taking  legal  action  against  taxpayers  who 

fail to comply with the tax laws.
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 Providing  taxpayer  assistance: The  IRS 

provides  taxpayer  assistance  by  answering 

taxpayer  questions,  providing  tax  forms  and 

instructions, and resolving tax disputes.

The IRS is a large and complex organization with over 

80,000 employees. The IRS has offices in every state and 

territory in the United States.

The IRS and Taxpayers

The IRS has a dual role: to collect taxes and to serve 

taxpayers. The IRS is committed to providing taxpayers 

with the assistance they need to comply with the tax 

laws.  The IRS  offers  a  variety  of  taxpayer  assistance 

programs, including:

 Taxpayer Advocate: The Taxpayer Advocate is 

an independent office within the IRS that helps 

taxpayers resolve tax problems.
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 Low  Income  Taxpayer  Clinics: Low  Income 

Taxpayer  Clinics  provide  free  tax  assistance  to 

low-income taxpayers.

 Volunteer  Income  Tax  Assistance  (VITA) 

Program: The VITA Program provides free tax 

preparation assistance to low-income taxpayers.

 Tax Counseling for the Elderly (TCE) Program: 

The TCE Program provides free tax counseling to 

elderly taxpayers.

The  IRS  also  has  a  number  of  online  resources 

available to taxpayers, including:

 IRS website: The IRS website provides a wealth 

of  information about taxes,  including tax laws, 

forms, and instructions.

 IRS e-file: IRS e-file allows taxpayers to file their 

tax returns electronically.

 IRS Direct Pay: IRS Direct Pay allows taxpayers 

to make tax payments electronically.
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The IRS is committed to helping taxpayers comply with 

the  tax  laws.  The  IRS  offers  a  variety  of  taxpayer 

assistance  programs  and  online  resources  to  help 

taxpayers  understand  their  tax  obligations  and  file 

their tax returns correctly.
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This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.
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This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.
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