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Liberation

Introduction

Free banking is a monetary system in which banks are 

free to issue their own currency, without government 

interference. This is in contrast to the current system of 

central  banking,  in  which  a  single  government-

controlled  bank  has  a  monopoly  on  the  issuance  of 

currency.

Free  banking  has  a  long  and  storied  history,  dating 

back to the early days of banking. In the United States, 

free banking was the norm from the nation’s founding 

until the passage of the National Banking Act of 1863. 

During  this  time,  there  were  hundreds  of  different 

banks issuing their own currency. This competition led 
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to a more stable and efficient financial system than we 

have today.

However,  the National  Banking Act  of  1863 gave the 

federal  government  a  monopoly  on  the  issuance  of 

currency.  This  led  to  a  more  centralized  and  less 

competitive banking system, which has been plagued 

by instability and inefficiency ever since.

In recent years, there has been a growing movement to 

return to free banking. This movement is based on the 

belief  that free banking would lead to a more stable 

and  efficient  financial  system,  as  well  as  greater 

economic freedom and prosperity.

This  book  is  a  comprehensive  overview  of  free 

banking.  It  covers  the  history  of  free  banking,  the 

theory of  free  banking,  the  practice  of  free  banking, 

and  the  debate  over  free  banking.  The  book  also 

discusses the potential benefits of free banking for the 

American economy and the global economy.
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This book is essential reading for anyone who wants to 

understand the history of money, the current state of 

the financial system, and the potential benefits of free 

banking.
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Book Description

Free banking is a monetary system in which banks are 

free to issue their own currency, without government 

interference. This is in contrast to the current system of 

central  banking,  in  which  a  single  government-

controlled  bank  has  a  monopoly  on  the  issuance  of 

currency.

Free  banking  has  a  long  and  storied  history,  dating 

back to the early days of banking. In the United States, 

free banking was the norm from the nation’s founding 

until the passage of the National Banking Act of 1863. 

During  this  time,  there  were  hundreds  of  different 

banks issuing their own currency. This competition led 

to a more stable and efficient financial system than we 

have today.

However,  the National  Banking Act  of  1863 gave the 

federal  government  a  monopoly  on  the  issuance  of 

currency.  This  led  to  a  more  centralized  and  less 
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competitive banking system, which has been plagued 

by instability and inefficiency ever since.

In recent years, there has been a growing movement to 

return to free banking. This movement is based on the 

belief  that free banking would lead to a more stable 

and  efficient  financial  system,  as  well  as  greater 

economic freedom and prosperity.

This  book  is  a  comprehensive  overview  of  free 

banking. It covers:

 The history of free banking

 The theory of free banking

 The practice of free banking

 The debate over free banking

 The  potential  benefits  of  free  banking  for  the 

American economy and the global economy

This book is essential reading for anyone who wants to 

understand the history of money, the current state of 
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the financial system, and the potential benefits of free 

banking.

Free banking is the path to economic liberation. It is 

a  system that  would allow for  a  more stable  and 

efficient  financial  system,  as  well  as  greater 

economic freedom and prosperity for all. 
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Chapter 1: The History of Free Banking

The Origins of Banking

The origins of banking can be traced back to ancient 

Mesopotamia,  where  temples  and  palaces  served  as 

storehouses  for  grain  and  other  commodities.  These 

institutions would often lend out these commodities to 

farmers and merchants, charging interest on the loans.

Over time, the role of banks expanded to include the 

issuance of currency.  The first  known banks to issue 

paper currency were the Chinese Song Dynasty banks 

in the 11th century. These banks issued paper money 

called jiaozi, which was backed by copper coins.

The idea of  banking spread to  Europe in the Middle 

Ages, where it was initially used to finance trade. The 

first  banks  in  Europe  were  merchant  banks,  which 

were  owned  and  operated  by  wealthy  merchants. 

These  banks  would  accept  deposits  from  merchants 
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and  then  use  those  deposits  to  make  loans  to  other 

merchants.

In the 17th century, the Bank of England was founded. 

The Bank of England was the first central bank, and it 

quickly became a model for other central banks around 

the  world.  Central  banks  are  government-controlled 

banks  that  have  a  monopoly  on  the  issuance  of 

currency.

The  Bank  of  England's  monopoly  on  the  issuance  of 

currency led to a more centralized and less competitive 

banking system. This system was plagued by instability 

and inefficiency, and it eventually led to the financial 

crisis of 2008.

In recent years, there has been a growing movement to 

return  to  free  banking.  Free  banking  is  a  system  in 

which  banks  are  free  to  issue  their  own  currency, 

without government interference. This system is based 

on the belief that free banking would lead to a more 
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stable and efficient financial system, as well as greater 

economic freedom and prosperity.
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Chapter 1: The History of Free Banking

The Rise of Central Banking

Central banking is a relatively new phenomenon in the 

history of money. For most of history, banking was a 

private affair, with banks issuing their own currency 

and  competing  with  each  other  for  customers. 

However,  in  the  late  17th  and  early  18th  centuries, 

governments began to take an interest in banking.

There were a number of factors that led to the rise of 

central banking. One factor was the growing need for 

credit. As economies became more complex, businesses 

and  individuals  needed  more  and  more  credit  to 

finance  their  activities.  Private  banks  were  often 

unable to meet this demand, and governments stepped 

in to fill the void.

Another factor that led to the rise of central banking 

was the desire for a more stable financial system. In the 

early  days  of  banking,  bank  failures  were  common. 
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This  led  to  economic  instability  and  uncertainty. 

Governments  hoped  that  by  creating  central  banks, 

they  could  prevent  bank  failures  and  create  a  more 

stable financial system.

The first central bank was the Bank of England, which 

was  founded  in  1694.  The  Bank  of  England  was  a 

private  bank,  but  it  was  closely  regulated  by  the 

government. The Bank of England had a monopoly on 

the  issuance  of  banknotes  in  England,  and  it  also 

served as the government's banker.

The Bank of England was a success, and other countries 

soon followed suit. By the early 19th century, central 

banks  had  been  established  in  most  of  the  major 

countries of Europe and North America.

The rise of central banking had a profound impact on 

the  global  financial  system.  Central  banks  helped  to 

stabilize  the  financial  system and promote  economic 

growth. However, central banks also gave governments 

more control over the economy. This has led to some 
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concerns about the independence of central banks and 

the potential for government abuse.

Overall, the rise of central banking has been a mixed 

bag.  Central  banks  have  helped  to  stabilize  the 

financial  system  and  promote  economic  growth. 

However,  they  have  also  given  governments  more 

control over the economy. It remains to be seen how 

central banks will evolve in the future.
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Chapter 1: The History of Free Banking

The Free Banking Era in America

The free banking era in America was a period of time 

from  the  nation’s  founding  until  the  passage  of  the 

National Banking Act of 1863. During this time, there 

were  hundreds  of  different  banks  issuing  their  own 

currency.  This  competition  led  to  a  more  stable  and 

efficient financial system than we have today.

The free banking era began in the early 1800s. At the 

time, there was no central bank in the United States. 

Instead, each state had its own banking laws. This led 

to  a  wide  variety  of  different  banking  systems,  with 

some states having very strict  regulations and others 

having very few.

In states with strict regulations, banks were required to 

hold  large  reserves  of  gold  and  silver.  This  made  it 

difficult for banks to make loans, which slowed down 

economic growth. In states with few regulations, banks 
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were able to make loans more easily. This led to faster 

economic growth, but it also made the banking system 

more unstable.

Despite the risks,  the free banking era was a time of 

great economic growth. The United States experienced 

a population explosion and a westward expansion. The 

country also industrialized rapidly.  The free banking 

system helped to finance this growth by providing the 

necessary credit.

However, the free banking era also had its problems. 

One problem was that there was no uniform currency. 

Each  bank  issued  its  own  currency,  and  these 

currencies were not always accepted by other banks. 

This made it difficult to do business across state lines.

Another problem was that the free banking system was 

prone to bank runs. When people lost confidence in a 

bank, they would rush to withdraw their deposits. This 

could cause the bank to fail, which would then cause 

other banks to fail. This could lead to a financial crisis.
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The free banking era came to an end in 1863 with the 

passage of the National Banking Act. This act created a 

national  banking  system  and  gave  the  federal 

government a monopoly on the issuance of currency. 

The National Banking Act was intended to stabilize the 

banking  system and prevent  bank  runs.  However,  it 

also  led  to  a  more  centralized  and  less  competitive 

banking system.
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This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.
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50  sections  by  purchasing  the  book, 
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