The Hidden Facade of Economic
Illusions and the Promise of China's

Rise

Introduction

China has long been seen as the land of opportunity, a
place where dreams could come true. In recent
decades, the country has experienced rapid economic
growth, lifting millions of people out of poverty.
However, behind the facade of prosperity, a darker

reality is emerging.

The Chinese economy is facing a number of serious
challenges, including a shrinking middle class, rising
inequality, and a looming environmental catastrophe.
The government's response to these challenges has

been to crack down on dissent and tighten its control



over the economy. This has led to a decline in

innovation and a loss of confidence in the future.

In this book, Pasquale De Marco argues that China's
economic problems are not simply the result of bad
luck or poor policy choices. They are the result of a
fundamental flaw in the Chinese system: the lack of

democracy.

Democracy is not just about elections. It is about the
rule of law, the protection of human rights, and the
freedom of the press. These are all essential ingredients
for a healthy economy. Without them, it is impossible

to create a society that is both prosperous and just.

China's leaders have long argued that democracy is not
compatible with their country's culture. They claim
that the Chinese people are too diverse and too poor to
be able to govern themselves. However, this is a myth.
There are many examples of successful democracies in

countries with diverse populations and low incomes.



The truth is that China's leaders are afraid of
democracy. They know that if the people were given a
voice, they would demand change. They would demand
a government that is more responsive to their needs

and a society that is more just and equitable.

China's economic problems are a wake-up call. They
show that the country's current path is unsustainable.
If China wants to avoid a future of economic collapse

and political instability, it must embrace democracy.

This book is a call to action. It is a call for the Chinese
people to demand their rights and for the world to
support them. Only through democracy can China
achieve its full potential and become a truly

prosperous and just society.



Book Description

The Hidden Facade of Economic Illusions and the
Promise of China's Rise exposes the hidden facade of
China's economic rise and the dark realities that lie
beneath its glittering exterior. Drawing on extensive
research and analysis, Pasquale De Marco argues that
China's economic problems are not simply the result of
bad luck or poor policy choices. They are the result of a
fundamental flaw in the Chinese system: the lack of

democracy.

China has long been seen as the land of opportunity, a
place where dreams could come true. In recent
decades, the country has experienced rapid economic
growth, lifting millions of people out of poverty.
However, behind the facade of prosperity, a darker

reality is emerging.

The Chinese economy is facing a number of serious

challenges, including a shrinking middle class, rising



inequality, and a looming environmental catastrophe.
The government's response to these challenges has
been to crack down on dissent and tighten its control
over the economy. This has led to a decline in

innovation and a loss of confidence in the future.

Pasquale De Marco argues that China's economic
problems are not simply the result of bad luck or poor
policy choices. They are the result of a fundamental

flaw in the Chinese system: the lack of democracy.

Democracy is not just about elections. It is about the
rule of law, the protection of human rights, and the
freedom of the press. These are all essential ingredients
for a healthy economy. Without them, it is impossible

to create a society that is both prosperous and just.

China's leaders have long argued that democracy is not
compatible with their country's culture. They claim
that the Chinese people are too diverse and too poor to

be able to govern themselves. However, this is a myth.



There are many examples of successful democracies in

countries with diverse populations and low incomes.

The truth is that China's leaders are afraid of
democracy. They know that if the people were given a
voice, they would demand change. They would demand
a government that is more responsive to their needs

and a society that is more just and equitable.

The Hidden Facade of Economic Illusions and the
Promise of China's Rise is a call to action. It is a call
for the Chinese people to demand their rights and for
the world to support them. Only through democracy
can China achieve its full potential and become a truly

prosperous and just society.



Chapter 1: The Mirage of the Chinese

Dream

Topic 1: The Illusion of a Growing Middle

Class

China's leaders have long touted the growth of the
country's middle class as a sign of its economic success.
However, a closer look at the data reveals that this

growth is more illusion than reality.

The Chinese government defines the middle class as
people who earn between $10,000 and $50,000 per
year. By this definition, the middle class in China has
grown from just 4% of the population in 2000 to over
50% today. This growth has been driven by the
country's rapid economic growth, which has led to

rising wages and increased consumer spending.

However, a number of factors suggest that the growth

of the Chinese middle class is not as robust as it



appears. First, the government's definition of the
middle class is very broad. It includes people who earn
as little as $10,000 per year. This is well below the

poverty line in most developed countries.

Second, the growth of the middle class has been
concentrated in a few coastal cities. In the countryside,

the majority of people still live in poverty.

Third, the middle class in China is facing a number of
challenges, including rising costs of living, stagnant
wages, and a lack of social mobility. These challenges
are making it difficult for many people to maintain

their middle-class status.

The illusion of a growing middle class in China is a
dangerous one. It has led to complacency among
policymakers and a lack of urgency in addressing the
country's economic problems. It is time to face the
reality that the Chinese middle class is not as large or

as prosperous as it seems.



The Chinese government needs to take steps to
promote real growth in the middle class. This includes
raising wages, increasing social mobility, and
addressing the rising costs of living. Only by taking
these steps can China create a more sustainable and

equitable economy.



Chapter 1: The Mirage of the Chinese

Dream

Topic 2: The Trap of Export-Led Growth

China's export-led growth model has been a major

driver of its economic success over the past few

decades. However, this model is now facing a number

of challenges, including:
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Rising labor costs: As China's economy has
developed, wages have risen, making it more
expensive for Chinese manufacturers to produce
goods. This has led to a decline in the
competitiveness of Chinese exports in some

sectors.

A strong currency: The Chinese yuan has
appreciated significantly in recent years, making
Chinese exports more expensive. This has also
made it more difficult for Chinese companies to

compete in global markets.



e Weak domestic demand: The Chinese
government has been trying to shift the country's
economy away from exports and towards
domestic consumption. However, this has been a
slow and difficult process. As a result, domestic
demand has not been strong enough to offset the

decline in exports.

These challenges have led to a slowdown in China's
economic growth. In 2015, China's GDP growth rate fell
to 7%, the lowest rate in 25 years. The government has
responded to this slowdown by implementing a
number of stimulus measures, but it is unclear whether

these measures will be enough to boost growth.

The trap of export-led growth is a real threat to the
Chinese economy. If China is unable to transition to a
more sustainable growth model, it could face a sharp

economic slowdown or even a recession.
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Paragraph 2

China's export-led growth model has also led to a

number of social and environmental problems. For

example, the rapid growth of export industries has led

to:
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Pollution: Export industries are often heavily
polluting, and the rapid growth of these
industries has led to a significant increase in air
and water pollution in China.

Labor exploitation: Many export industries rely
on migrant workers, who are often paid low
wages and work in dangerous conditions.

Social unrest: The rapid growth of export
industries has also led to a widening income gap
between the rich and the poor, which has

contributed to social unrest in China.



Paragraph 3

The Chinese government is aware of the challenges
facing its export-led growth model. It has been trying to
shift the country's economy away from exports and
towards domestic consumption. However, this has
been a slow and difficult process. The government has
also implemented a number of environmental
regulations in an effort to reduce pollution. However,

these regulations have often been difficult to enforce.
Paragraph 4

It is unclear what the future holds for China's export-
led growth model. The government is committed to
transitioning to a more sustainable growth model, but
it is unclear whether it will be able to do so
successfully. If China is unable to make this transition,
it could face a sharp economic slowdown or even a

recession.
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Paragraph 5

The trap of export-led growth is a real threat to the
Chinese economy. It is important for the Chinese
government to take steps to address this threat and to

transition to a more sustainable growth model.
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Chapter 1: The Mirage of the Chinese

Dream

Topic 3: The Mirage of Technological

Supremacy

China has long been seen as a rising technological
superpower. In recent years, the country has made
significant investments in research and development,
and Chinese companies have become major players in
a number of high-tech industries. However, behind the
facade of technological progress, a different reality is

emerging.

The Chinese government has been accused of using its
economic power to gain an unfair advantage in the
global technology market. Chinese companies have
been accused of stealing intellectual property from
foreign companies, and the government has been

accused of providing subsidies and other forms of

15



support to Chinese companies that give them an unfair

advantage over their foreign competitors.

These accusations have led to a growing backlash
against China from the United States and other
countries. The Trump administration has imposed
tariffs on Chinese goods and has taken other measures
to restrict the flow of technology to China. The
European Union has also taken steps to protect its own

technology companies from Chinese competition.

The Chinese government has denied these accusations,
and it has argued that its policies are designed to
promote innovation and economic growth. However,
the evidence suggests that the Chinese government is
using its economic power to gain an unfair advantage

in the global technology market.

This is a serious problem for the United States and
other countries. China's technological ambitions pose a
threat to our national security and our economic

prosperity. We need to take steps to protect our own
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technology companies and to ensure that China does

not gain a monopoly on the technologies of the future.

One way to do this is to invest in our own research and
development. We need to make sure that we are at the
forefront of technological innovation. We also need to
work with our allies to create a level playing field for

our companies in the global technology market.

Another way to protect our national security is to
restrict the flow of technology to China. We need to
make sure that China does not have access to the
technologies that it needs to develop advanced
weapons systems. We also need to make sure that
China does not have access to the technologies that it

needs to spy on us.

The Chinese government's pursuit of technological
supremacy is a serious threat to our national security
and our economic prosperity. We need to take steps to

protect our own technology companies and to ensure
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that China does not gain a monopoly on the

technologies of the future.
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This extract presents the opening three

sections of the first chapter.

Discover the complete 10 chapters and
50 sections by purchasing the book,

now available in various formats.
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This extract presents the opening three

sections of the first chapter.

Discover the complete 10 chapters and
50 sections by purchasing the book,

now available in various formats.
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