
The New World Economy

Introduction

The world has undergone a profound transformation 

in recent decades, driven by the forces of globalization. 

From the flow of goods and services to the exchange of 

ideas  and  cultures,  globalization  has  touched  every 

corner  of  the  globe,  leaving  an  indelible  mark  on 

societies, economies, and individuals alike.

In  this  comprehensive  exploration  of  globalization, 

Pasquale De Marco delves into the multifaceted aspects 

of  this  phenomenon,  examining  its  impact  on 

economies,  political  dynamics,  cultural  exchange, 

environmental  issues,  technological  advancements, 

social  change,  healthcare,  education,  labor  markets, 

and the future of  humanity.  Drawing on a wealth of 

data and case studies,  Pasquale De Marco provides a 

1



nuanced understanding of globalization's implications, 

both positive and negative.

Globalization has undoubtedly fueled economic growth 

and  interconnectedness,  enabling  countries  to 

specialize in production and trade, leading to increased 

efficiency  and  productivity.  However,  it  has  also 

brought  to  light  stark inequalities,  as  certain regions 

and  populations  have  benefited  disproportionately 

from  these  developments.  The  rise  of  global  supply 

chains  has  also  raised  concerns  about  labor 

exploitation and environmental degradation.

Globalization  has  also  had  a  profound  impact  on 

political  dynamics,  fostering  cooperation  and 

interdependence  among  nations.  International 

organizations have emerged as  key players  in global 

governance, addressing issues such as climate change, 

terrorism, and pandemics. However, globalization has 

also heightened tensions between nations, as countries 

compete for resources and geopolitical influence.
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In the realm of culture, globalization has facilitated the 

spread of ideas,  values,  and practices across borders, 

leading  to  a  greater  appreciation  of  diversity  and  a 

more  cosmopolitan  worldview.  However,  it  has  also 

raised concerns about the erosion of local cultures and 

traditions,  as  well  as  the  homogenization  of  global 

culture.

The  environmental  impact  of  globalization  is 

undeniable.  The  increased  movement  of  goods  and 

people has contributed to carbon emissions, pollution, 

and the depletion of  natural  resources.  Globalization 

has also led to the spread of invasive species and the 

destruction  of  habitats,  posing  significant  threats  to 

biodiversity and ecological balance.

Technological advancements have been a driving force 

behind  globalization,  enabling  the  rapid  flow  of 

information and communication.  The  internet,  social 

media, and mobile technologies have transformed the 

way  we  live,  work,  and  interact  with  the  world. 
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However,  the  digital  divide  continues  to  hinder 

equitable  access  to  these  technologies,  exacerbating 

existing inequalities.

Globalization has also had a profound impact on social 

structures  and  relationships.  Migration  and 

immigration have increased,  leading to more diverse 

and multicultural societies. However, these shifts have 

also  brought  challenges,  such  as  social  integration, 

discrimination, and xenophobia.

The  book  concludes  with  a  thought-provoking 

exploration  of  the  future  of  globalization  and  its 

implications  for  humanity.  Pasquale  De  Marco 

examines  potential  scenarios  and offers  insights  into 

how  we  can  shape  globalization  to  promote  a  more 

just, equitable, and sustainable world.
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Book Description

In  a  world  increasingly  interconnected  by 

globalization,  Pasquale De Marco presents  a thought-

provoking examination of  the effects  of  globalization 

on economies, politics, cultures, and societies. Drawing 

from a diverse range of case studies and data, this book 

offers  a  comprehensive  analysis  of  the  opportunities 

and challenges posed by globalization.

Globalization has undoubtedly fueled economic growth 

and  interconnectedness,  enabling  countries  to 

specialize in production and trade, leading to increased 

efficiency and prosperity. However, it has also brought 

to light  widening inequalities,  as  certain regions and 

populations  have  disproportionately  benefited  from 

these processes.  The rise of  global  supply chains has 

also  raised  concerns  about  labor  exploitation  and 

environmental degradation.
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Globalization  has  also  reshaped  political  dynamics, 

fostering  cooperation  and  interdependence  among 

countries. International organizations have emerged as 

key  players  in  global  governance,  addressing  issues 

such  as  climate  change,  terrorism,  and  pandemics. 

However,  globalization  has  also  heightened  tensions 

between countries, as they compete for resources and 

influence.

In the cultural realm, globalization has facilitated the 

spread of ideas,  values,  and practices across borders, 

leading  to  a  greater  appreciation  of  diversity  and  a 

more  cosmopolitan  worldview.  However,  it  has  also 

raised  concerns  about  the  erosion  of  local  identities 

and traditions, as well as the homogenization of global 

culture.

The  environmental  impact  of  globalization  is 

undeniable.  The  increased  movement  of  goods  and 

people  has  contributed  to  carbon  emissions,  the 

depletion  of  natural  resources,  and  the  spread  of 
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invasive species. Globalization has also exacerbated the 

loss of biodiversity and the degradation of ecosystems.

Technological advancements have been a driving force 

behind  globalization,  enabling  the  rapid  flow  of 

information and communication.  The  internet,  social 

media, and mobile technologies have transformed the 

way  we  live,  work,  and  interact  with  the  world. 

However,  the  digital  divide  continues  to  hinder 

equitable  access  to  these  technologies,  exacerbating 

existing inequalities.

Globalization has also had a profound impact on social 

structures  and  relationships.  Migration  and 

immigration have increased,  leading to more diverse 

and multicultural societies. However, these shifts have 

also  brought  challenges,  such  as  social  unrest, 

discrimination, and xenophobia.

This  book  concludes  with  a  thought-provoking 

exploration  of  the  future  of  globalization  and  its 

implications  for  humanity.  Pasquale  De  Marco 
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examines  potential  scenarios  and offers  insights  into 

how  we  can  shape  globalization  to  promote  a  more 

just, equitable, and sustainable world.
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Chapter  1:  Globalization's  Impact  on 

Economies

1. The Rise of Global Trade and Its Effects

The  rise  of  global  trade  has  been  one  of  the  most 

significant  developments  in  the  world  economy  in 

recent  decades.  The  volume  of  goods  and  services 

traded across borders has increased exponentially, and 

the  number  of  countries  involved  in  international 

trade has grown dramatically. This has had a profound 

impact on economies around the world, both positive 

and negative.

One of the most positive effects of global trade has been 

the increase in economic growth. When countries can 

trade  freely  with  each  other,  they  can  specialize  in 

producing goods and services that they are relatively 

efficient at producing, and import goods and services 

that  they  are  relatively  inefficient  at  producing.  This 
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leads to a more efficient allocation of resources and a 

higher level of overall economic output.

For  example,  a  country  that  has  a  comparative 

advantage  in  producing  agricultural  products  can 

export  those  products  to  other  countries  that  do  not 

have  a  comparative  advantage  in  agricultural 

production. This allows the agricultural country to earn 

foreign  currency,  which  it  can  use  to  import 

manufactured  goods  from  other  countries.  This 

benefits both countries, as the agricultural country can 

get manufactured goods at a lower cost than it could 

produce  them  itself,  and  the  manufacturing  country 

can get  agricultural  products  at  a  lower  cost  than it 

could produce them itself.

Another  positive  effect  of  global  trade  has  been  the 

increase  in  consumer  choice.  When consumers  have 

access to a wider variety of goods and services,  they 

can choose the products that best meet their needs and 

preferences. This leads to a higher level of consumer 

10



satisfaction  and  a  more  efficient  allocation  of 

resources.

For example,  a  consumer in a country that  does not 

have a comparative advantage in producing electronics 

may have to pay a high price for an electronic device 

made in that country.  However,  if  the consumer can 

import an electronic device from a country that has a 

comparative  advantage  in  producing  electronics,  the 

consumer can get the same device at a lower cost. This 

benefits the consumer by giving them access to a wider 

variety of goods at a lower cost.

However,  global  trade  has  also  had  some  negative 

effects on economies around the world. One of the most 

significant  negative  effects  has  been  the  increase  in 

income inequality.  When countries  trade  freely  with 

each other, the owners of capital and skilled labor tend 

to  benefit  disproportionately  from  the  gains  from 

trade.  This  is  because  capital  and  skilled  labor  are 
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relatively  scarce  factors  of  production,  and  they  can 

command a higher price in the global market.

For  example,  a  country  that  has  a  comparative 

advantage in producing manufactured goods may see a 

decline in the wages of its unskilled workers, as those 

workers are competing with workers in other countries 

who are willing to work for lower wages. This can lead 

to an increase in income inequality, as the owners of 

capital and skilled labor see their incomes rise, while 

the incomes of unskilled workers stagnate or decline.

Another  negative  effect  of  global  trade has  been the 

increase  in  environmental  degradation.  When 

countries  compete  with  each other  to  attract  foreign 

investment,  they  often  offer  lax  environmental 

regulations  in  order  to  make  themselves  more 

attractive to investors. This can lead to an increase in 

pollution  and  other  forms  of  environmental 

degradation.
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For example, a country that is trying to attract foreign 

investment in its manufacturing sector may offer lax 

environmental regulations in order to make it cheaper 

for manufacturers to operate in that country. This can 

lead to an increase in air and water pollution, as well 

as other forms of environmental degradation.
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Chapter  1:  Globalization's  Impact  on 

Economies

2.  Economic  Growth  and  Inequality  in  the 

Globalized World

Globalization  has  profoundly  impacted  economic 

growth and inequality on a global scale. While it has 

undoubtedly  contributed to  increased prosperity  and 

economic interconnectedness,  it  has also exacerbated 

existing disparities and created new challenges.

One of the main benefits of globalization has been the 

expansion of  trade  and investment  opportunities.  As 

countries have become more integrated into the global 

economy,  they  have  gained  access  to  new  markets, 

resources, and technologies. This has led to increased 

specialization and efficiency, boosting productivity and 

economic  growth.  For  example,  developing  countries 

have  been  able  to  tap  into  global  supply  chains, 

enabling them to export goods and services to markets 
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they previously could not reach. This has contributed 

to  significant  economic  growth in  many parts  of  the 

world.

However,  globalization has also contributed to  rising 

inequality within and between countries. The benefits 

of globalization have often been concentrated among 

certain  groups,  such  as  skilled  workers  and 

multinational corporations, while others, such as low-

skilled  workers  and marginalized communities,  have 

been left behind.

One of the key drivers of inequality is the increasing 

demand  for  skilled  labor  in  the  global  economy.  As 

companies  seek  to  compete  in  global  markets,  they 

require workers with specialized skills and knowledge. 

This has led to a widening wage gap between skilled 

and  unskilled  workers.  In  many  countries,  the  top 

earners  have  seen  their  incomes  grow  significantly, 

while the wages of low-skilled workers have stagnated 

or even declined.
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Another  factor  contributing  to  inequality  is  the 

movement  of  jobs  from  developed  countries  to 

developing countries, where labor costs are lower. This 

phenomenon, known as offshoring, has resulted in job 

losses and downward pressure on wages in developed 

countries.  While  it  has  created  employment 

opportunities  in  developing  countries,  it  has  also 

contributed to  economic insecurity  and inequality  in 

developed countries.

Furthermore,  globalization  has  led  to  increased 

competition among workers, both within and between 

countries. As companies have become more globalized, 

they have been able to hire workers from a wider pool 

of  candidates,  putting downward pressure on wages. 

This has made it more difficult for workers to negotiate 

for better pay and working conditions.

To  address  the  challenges  of  economic  growth  and 

inequality  in  the globalized world,  policymakers  and 

international organizations need to focus on promoting 
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inclusive  growth,  investing  in  education  and  skills 

development, and strengthening social safety nets. By 

creating a more level playing field and ensuring that 

the benefits of globalization are shared more equitably, 

we  can  build  a  more  sustainable  and  just  global 

economy.

17



Chapter  1:  Globalization's  Impact  on 

Economies

3. The Impact of Globalization on Developed 

and Developing Countries

Globalization  has  had  a  profound  impact  on  both 

developed  and  developing  countries,  leading  to  a 

complex  and  interconnected  global  economy.  While 

globalization  has  brought  many  benefits,  such  as 

increased trade,  investment,  and economic growth, it 

has also created challenges and inequalities.

One of the main impacts of globalization on developed 

countries  has  been  the  increased  competition  from 

developing  countries.  With  the  fall  of  trade  barriers 

and  the  rise  of  global  supply  chains,  businesses  in 

developed  countries  now  face  competition  from 

producers in developing countries,  where labor costs 

are  often  lower.  This  has  led  to  job  losses  and 
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downward  pressure  on  wages  in  some  sectors  of 

developed economies.

On  the  other  hand,  globalization  has  also  provided 

opportunities  for  developed countries.  Access  to  new 

markets  in  developing  countries  has  allowed 

businesses  to  expand  their  operations  and  increase 

their profits. Additionally, globalization has led to the 

transfer of technology and knowledge from developed 

to  developing  countries,  which  has  helped  to  boost 

productivity and economic growth.

Developing  countries  have  also  experienced  both 

positive and negative effects from globalization. On the 

positive side, globalization has helped to lift millions of 

people out of poverty by providing them with access to 

new  markets  and  opportunities.  Foreign  investment 

has  also  played  a  significant  role  in  developing 

countries'  economic  growth,  creating  jobs  and 

stimulating economic activity.
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However, globalization has also created challenges for 

developing countries. One of the main challenges is the 

widening income gap between the rich and the poor. 

Globalization has often benefited the wealthy elite in 

developing  countries,  while  the  majority  of  the 

population has seen little improvement in their living 

standards.  Additionally,  developing  countries  often 

lack  the  infrastructure  and  institutions  necessary  to 

fully  benefit  from  globalization,  such  as  adequate 

transportation, energy, and education systems.

Another  challenge  for  developing  countries  is  the 

volatility  of  global  markets.  Developing countries are 

often heavily dependent on exports of a few primary 

products, such as oil or minerals. When the prices of 

these commodities fluctuate, it can have a devastating 

impact on their economies.

Globalization  has  also  led  to  environmental 

degradation in many developing countries.  The rapid 

industrialization  and  urbanization  that  has 
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accompanied globalization have resulted in increased 

pollution,  deforestation,  and  other  environmental 

problems.

Overall, globalization has had a mixed impact on both 

developed  and  developing  countries.  While  it  has 

brought  many  benefits,  such  as  increased  trade, 

investment, and economic growth, it has also created 

challenges  and  inequalities.  It  is  important  for 

policymakers  to  find  ways  to  mitigate  the  negative 

effects of globalization while harnessing its potential to 

improve the lives of people around the world.
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This extract presents the opening three 

sections of the first chapter.

Discover the complete 10 chapters and 

50  sections  by  purchasing  the  book, 

now available in various formats.
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